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On Oct. 28 the currencies of Argentina and Peru were devalued, while the Brazilian government
is expected to follow suit before year-end. The Argentine central bank announced that the austral
was devalued by one percent. At present, the official exchange rate is 1.11 australs per US dollar
(purchase), and 1.12 australs per dollar (sale). The recent devaluation is the fourth of its kind this
month, and the 24th since June 1985 when the austral was introduced as part of an economic
adjustment plan which also froze prices and wages. As reported by NOTICIAS ARGENTINAS, the
exchange rate for dollars was higher in local private exchange houses. Thus, the "casas de cambio"
were paying 1.245 australs per dollar, while a dollar was being sold for 1.255 australs. On the same
day, the Peruvian central bank announced that the inti had been devalued by 0.15%. The official
exchange rate increased from 17.78 to 18.02 intis per US dollar. Apparently, the announcement
caused a run on the dollar in Lima. Casas de cambio in the capital city were forced to suspend dollar
sales pending special instructions from the central bank. Local analysts indicated that the run on
the dollar was provoked by a generalized belief that further devaluations are forthcoming. President
Alan Garcia has, however, announced that his "mini-devaluation" policy would not go into effect
until 1987. Financial experts expect an official devaluation of the Brazilian cruzado by mid-December
at the latest. Purchase contracts completed in the past few days indicate that the cruzado has been
unofficially devalued by 6.95%. In brief, the eventual devaluation should at least increase the official
exchange rate for the US dollar from 14.09 to 15.07 cruzados. In Brazilian cities, private exchange
houses are buying the US dollar at 27 cruzados, and selling it at 28.
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